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AMICHIGAN
(Law passed in 1993; 4th strongest of the nation’s 
43 charter laws)

INDEPENDENT OR MULTIPLE AUTHORIZERS – YES (2)

APPROVAL
School boards, intermediate school boards, community colleges and state public universities can all be 
authorizers. All authorizers are subject to the State Board of Education’s review for compliance.

APPEAL None.

OPERATIONAL AUTONOMY

STATE Limited. Charter schools can request waivers and they are considered on a case-by-case basis from 
the State Board of Education. Virtual schools are permitted with enrollment restrictions. Management 
contracts with ESPs are not restricted, although the law requires authorizers to review any agreements 
between an ESP and the charter school, and an authorizer can disapprove of the agreement only 
if it’s contrary to law. There are also conflicts of interest rules and additional measures to prevent 
relationships between charters, boards and providers. State statute does not provide a process for 
immediate “conversion” of a traditional public school. However, a school district can close one of its 
schools and then issue a charter contract to operate in that location or neighborhood.

LOCAL
Limited. Charters must abide by laws required of traditional public schools, except for collective 
bargaining, but are allowed to request waivers. Charter schools are required to be organized as 
nonprofit corporations. Charters are considered LEAs.

TEACHER 
FREEDOM

Yes. Teachers may negotiate as a separate unit with the charter school governing body, or work 
independently.  Employees hired by a charter school board are required to participate in the state 
retirement system. Employees hired by for-profit management companies are not.

NUMBER OF SCHOOLS ALLOWED

CAP There are only minor charter school caps remaining in Michigan pertaining to the “schools of 
excellence”. “Schools of excellence” can be created and replicated, and five must serve high school 
students. They are approved in districts with a graduation rate less than 75 percent for the last three 
school years. Charters already operating may convert to a “school of excellence” if criteria are met. 
There is a cap of 15 statewide virtual “schools of excellence”, and for those approved locally or by a 
community college, only one is allowed. Enrollment is limited for virtual schools to 2,500 students 
its first year, 5,000 in second year, and not more than 10,000 students after that. No more than two 
percent of students may be enrolled in virtual charters.

Michigan’s charter school law has come under much scrutiny as of late, but in this ranking, remains in the top five for good reason. On 
paper and in practice the Great Lakes State’s charter law is strong because it has all of the major high-quality components: a variety 
of independent authorizers, including model universities; freedom for teachers from most rules and regulations; and, fairly equitable 
funding for charters, to name a few. Save for a few bad actors, Michigan’s truly independent charter authorizers have written the book 
on responsible authorizing. With one of the highest closure rates in the country (22 percent), most states could learn a thing or two 
from these responsible authorizers working collectively on a path-breaking accreditation process. A few minor caps do exist on the 
books, but overall, Michigan has been a state with a strong charter school environment.
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EQUITY

STUDENT 
FUNDING

Funds pass from the state to the authorizing body that acts as the fiscal agent to the charter school. 
Charters receive a “foundation allowance”, or basic per-pupil operating revenue and have access to 
categorical funding. The State School Aid Act guarantees that the charter school receives funding in 
the same manner as conventional public schools, but funds are dependent on the school district of 
residence and result in inequities. Authorizer administrative fees may be no more than three percent of 
a charter’s state aid. 

“ (6) Except as otherwise provided in this subsection, for pupils in membership, other than special 
education pupils, in a public school academy, the allocation calculated under this section is an amount 
per membership pupil other than special education pupils in the public school academy equal to 
the foundation allowance of the district in which the public school academy is located or the state 
maximum public school academy allocation, whichever is less. However, a public school academy that 
had an allocation under this subsection before 2009-2010 that was equal to the sum of the local school 
operating revenue per membership pupil other than special education pupils for the district in which 
the public school academy is located and the state portion of that district’s foundation allowance shall 
not have that allocation reduced as a result of the 2010 amendment to this subsection. Notwithstanding 
section 101, for a public school academy that begins operations after the pupil membership count day, 
the amount per membership pupil calculated under this subsection shall be adjusted by multiplying 
that amount per membership pupil by the number of hours of pupil instruction provided by the public 
school academy after it begins operations, as determined by the department, divided by the minimum 
number of hours of pupil instruction required under section 101(3). The result of this calculation shall 
not exceed the amount per membership pupil otherwise calculated under this subsection. [MI Act 1979 
PA 94 388.1620(6)]

FACILITIES
FUNDS

Charter schools authorized by school boards can access district bond levy funds if it’s in their charter.

IMPLEMENTATION POINTS

+ 1 One point is awarded for responsible authorizing -- opening strong charter schools while holding 
current charters accountable to their contracts and closing and/or turning them over to proven 
operators as necessary. In addition, Michigan authorizers have come together to propose an 
accreditation system for authorizers to ensure accountability.

http://legislature.mi.gov/doc.aspx?mcl-380-501
http://www.legislature.mi.gov/(S(gtbxtqn4hpudkfvmnhugfu55))/mileg.aspx?page=getobject&objectname=mcl-380-501&query=on
http://www.legislature.mi.gov/(S(gtbxtqn4hpudkfvmnhugfu55))/mileg.aspx?page=getobject&objectname=mcl-380-501&query=on
http://www.legislature.mi.gov/(S(gtbxtqn4hpudkfvmnhugfu55))/mileg.aspx?page=getobject&objectname=mcl-380-501&query=on
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